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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of the
Scott County Youth Football

Report on the Financial Statements

We have audited the accompanying financial statements of Scott County Youth Football (a nonprofit organization), which
comprise the statement of assets, liabilities, and net assets- modified cash basis as of December 31, 2020, and the related
statements of support, revenue, and expenses- modified cash basis, functional expenses, and cash flows-modified cash basis
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting as described in Note 1; including determining that the modified cash basis of accounting is
an acceptable basis for the preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

]
In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, and net assets of Scott County Youth Football, as of
December 31, 2020, and it’s support, revenue, and expenses and cash flows for the year
CRA FT, WANINGE R, NOBLE then ended in accordance with the modified cash basis of accounting.

I <. CONPANY PLLC . _
I - e Acvisors Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to this
matter.
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Change in Accounting Principle

As discussed in Note 2 to the financial statements, in the year ended December 31, 2020, the Organization adopted new
accounting guidance, ASU 2018-08- Not-For-Profit Entities (Topic 958): Clarifying the Scope and the Accounting Guidance
for Contributions Received and Contributions Made and ASU 2016-18- Statement of Cash Flows (Topic 230): Restricted Cash.
Our opinion is not modified with respect to this matter.

Craft, Waninger, Noble & Company, PLLE

Craft, Waninger, Noble & Company, PLLC
Richmond, Kentucky
December 2, 2021



Scott County Youth Football
Statement of Assets, Liabilitics, and Net Assects- Modified Cash Basis

December 31, 2020
Assets
Current Assets
Cash and cash equivalents $ 40,103
Total Current Assets 40,103
Non-Current Assets
Depreciable assets, net of depreciation 17,200
Total Non-current Assets 17,200
Total Assets $ 57,303

Liabilities and Net Assets

Net Assets
Net assets without donor restrictions 57,303
Net assets with donor restrictions -
Total Net Assets 57,303
Total Liabilities and Net Assets $ 57,303

The accompanying notes are an integral part of these financial statements.



Scott County Youth Football
Statement of Support, Revenue, and Expense- Modified Cash Basis
For the Year Ended December 31, 2020

Net Assets without Donor Restrictions
Revenues, Gains and Other Support

Registrations $ 38177

Other income 17,332

Total Revenues without donor restrictions 55,509

Total Revenues, Gains and Other Support without donor restrictions 55,509

Expenses

Program 45,447
Fundraising -
Administration 6,986

Total Expenses 52,433

Change in Net Assets without Donor Restrictions 3,076
Change in Net Assets 3,076
Net Assets, beginning of year 54,227
Net Assets, end of year $ 57,303

The accompanying notes are an integral part of these financial statements.



Scott County Youth Football
Statement of Functional Expenses- Modified Cash Basis
For the Year Ended December 31, 2020

Program Fundraising ~ Administration Total

Rental space $ - $ - $ 180 $ 180
Office supplies - - 712 712
Postage - - 148 148
Advertising - - 2,241 2,241
Concessions 1,808 - - 1,808
Professional fees - - 145 145
Uniforms and equipment 18,917 - - 18,917
Repairs and maintenance 54 - - 54
WePay fees 13,480 - - 13,480
Insurance - - 3,440 3,440
Referees 8,265 - - 8,265
Dues and subscriptions - - 120 120
Post season tournament fees 1,556 - - 1,556
Depreciation 1,367 - - 1,367

Total $ 45,447 $ - $ 6,986 $ 52,433

The accompanying notes are an integral part of these financial statements.



Scott County Youth Football
Statement of Cash Flows- Modified Cash Basis
For The Year Ended December 31, 2020

Change in Net Assets $ 3,076

Cash flows from operating activities 3,076
Cash flows from investing activities -
Cash flows from financing activities -

Net change in cash 3,076
Cash, cash equivalents and restricted cash at beginning of year 37,027
Cash, cash equivalents and restricted cash at end of year $ 40,103

The accompanying notes are an integral part of these financial statements.



SCOTT COUNTY YOUTH FOOTBALL
Notes to Financial Statements
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

Scott County Youth Football (the Organization) is a not-for-profit corporation operated under Section 501 (¢) (3) of the Internal
Revenue Code. The Organization was established in 2015 through a joint venture with Georgetown Scott County Parks and
operates with volunteer board members.

Scott County Youth Football’s mission is to inspire youth, regardless of race, creed or national origin, to practice the ideals of
sportsmanship, scholarship and physical fitness. The Organization operates spring and fall recreational leagues in flag and
tackle football. The Organization’s primary empbhasis is to make a significant contribution, along with the family, the church,
and schools in molding participating youth during their important character forming years, when youngsters first begin to look
for guidance outside of their home.

Basis of Presentation

The Organization is required to report information regarding its financial position and activities according to two classes of net
assets: net assets with donor restriction and net assets without donor restriction. Accordingly, net assets of the Organization
and changes therein are classified and reported as follows:

e Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization. The Organization’s board may
designate assets without restrictions for specific operational purposes from time to time.

e Net Assets with donor restrictions — Net assets subject to stipulations imposed by donors, and grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the Non-Profit Organization or by the
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

Basis of Accounting

The financial statements of the Organization have been prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of America.
Accordingly, revenues and the related assets are recorded when received rather than when the obligations are incurred.
Modifications to the cash basis of accounting include recording investments at fair market value and carrying fixed assets at
historical cost less accumulated depreciation.

Use of Estimates
The preparation of financial statements in conformity with the modified cash basis of accounting requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from

those estimates.

Cash and Cash Equivalents

The Organization considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents. The carrying value of cash and cash equivalents approximates fair value because of the short maturities of those
financial instruments.



SCOTT COUNTY YOUTH FOOTBALL
Notes to Financial Statements
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Support and Revenue

The Organization received its funding mostly from registration fees paid by players in the different leagues. Local businesses
also provide funds to sponsor teams and to help raise money.

Property, Equipment and Depreciation

Property, improvements, and equipment is stated at cost or, if donated, at the approximate fair value at the date of donation.
All property and equipment purchases have been capitalized and recorded in the financial statements. The Organization defines
capital assets as assets with an initial individual cost of more than $2,500.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets. Depreciation for the year
ended December 31, 2020 was $1,367.

Income Tax Status

The organization is recognized as a tax-exempt organization under code Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for federal income tax has been made. In addition, the Organization has been classified as an
Organization that is not a private foundation under Section 509(a).

The Organization is not aware of any unrelated business income as of December 31, 2020. In Accounting Standards
Codification (ASC) 740-10-50, Income Taxes, (formerly FIN 48, Accounting for Uncertainty in Income Taxes) the Financial
Accounting Standards Board (FASB) requires entities to disclose known or anticipated positions of income tax uncertainty.
The Organization is not aware of any uncertain tax positions that would require adjustment to the financial statements. The
Organization files income tax returns in the U.S. federal jurisdiction. The Organization is not subject to income tax examination
by the U.S. federal, state or local tax authorities for years before 2015 (the year of Organization).

NOTE 2 — CHANGE IN ACCOUNTING PRINCIPLE

The Organization adopted ASU 2018-08- Not-For-Profit Entities (Topic 958): Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made and ASU 2016-18- Statement of Cash Flows (Topic 230):
Restricted Cash, for the year ended December 31, 2020. This guidance changes how not-for-profit entities recognize their
contributions received and made. It is designed to improve the information provided by not-for-profit entities for better
comparison across entities relating to contribution activity. ASU 2016-18- Statement of Cash Flows changes how restricted
cash is presented and disclosed to provide a better understanding of operations.



SCOTT COUNTY YOUTH FOOTBALL
Notes to Financial Statements
December 31, 2020

NOTE 3 — CONCENTRATION OF CREDIT RISK

The Organization maintains cash and cash equivalents in local banks which may, at times, exceed the FDIC limits. The
Organization’s cash and cash equivalents are categorized as either (1) insured or collateralized with securities held by the entity
or by its agent in the entity’s name, (2) collateralized with securities held by the pledging financial institution’s trust department
or agent in the entity’s name or (3) uncollateralized (this includes any bank balance that is collateralized with securities held
by the pledging financial institution, or by its trust department or agent but not in the entity’s name).

The Organization’s categorization as of December 31, 2020, was as follows:

Category 1 $ 40,103
Category 2 $ -
Category 3 $ -

NOTE 4 — CASH AND CASH EQUIVALENTS

Below is the summary of the cash on hand at December 31, 2020 :

Without Donor With Donor
Restrictions Restrictions Total
Cash Accounts:
Checking Accounts $ 40,103 $ - $ 40,103
$ 40,103 $ - $ 40,103

NOTE 5- CAPITAL ASSETS

A summary of the capital assets at December 31, 2020 is as follows:

December 31, 2020

Equipment $ 20,500
Total at historical cost 20,500
Less: Accumulated Depreciation (3,300)
Capital assets — net $ 17,200

NOTE 6 — FUNCTIONAL ALLOCATION OF EXPENSES

The Organization provides closely related programs such as the football leagues, tournaments, and academy and select football
fees. The costs of providing these programs and their activities have been summarized on a functional basis in the statement of
Functional Expenses- Modified Cash Basis.



SCOTT COUNTY YOUTH FOOTBALL
Notes to Financial Statements
December 31, 2020

NOTE 7 — SCHEDULE OF LIQUIDITY

The Organization’s financial assets are available within one year of the balance sheet date for general expenditures as follows:

December 31, 2020
Cash $ 40,103
$ 40,103

NOTE 8 — CONTRACT AND CONCENTRATION WITH GEORGETOWN-SCOTT COUNTY PARKS

The Organization has a contract with Georgetown-Scott County Parks for use of the football fields and operation of the
football leagues. Should Georgetown-Scott County Parks no longer contract with Scott County Youth Football to provide
these services, the Organization may have difficulty finding a replacement.

Should this contract not be renewed and Scott County Youth Football no longer provide these services in connection with the
Georgetown-Scott County Parks finding a replacement could impact the Organization in its ability to continue operations.

NOTE 9- CORONAVIRUS (COVID-19) IMPACT

Prior to the year ending December 31, 2020 , the World Health Organization declared the coronavirus (COVID-19) outbreak
to be a pandemic. COVID-19 continues to spread across the globe and is impacting worldwide economic activity and financial
markets. The continued spread of the disease represents a significant risk that operations could be disrupted in the near future.
The Organization was forced to delay the spring/fall seasons until it was deemed safe for the league to commence. The revenues
for the league decreased as there were less players registered. The extent to which COVID-19 may impact the Organization
will depend on future developments and government regulations, which are highly uncertain and cannot be predicted. As a
result, the Organization has not yet determined the impact this disruption may have on its financial statements for the year
ending December 31, 2021.

NOTE 10 — SUBSEQUENT EVENTS

Management of the Organization has considered subsequent events through December 2, 2021, the date this report became
available for issuance.
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