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JACKSONVILLE STATE UNIVERSITY
BOARD OF TRUSTEES
MINUTES

The Board of Trustees of JACKSONVILLE STATE UNIVERSITY held a Special
Called Emergency meeting in Jacksonville, Alabama on Saturday, December 5, 2015 at

10:00 a.m. CDT.

Mr. Jim Bennett, Chairman of the Board of Trustees, called the meeting to order
and welcomed the Trustees to an Emergency Called meeting of the Board of Trustees to
deal with a critical bond refunding issue that needed to be completed during the month of

December.

Roll call showed the following members of the Board of Trustees were:

PRESENT:
Mr. Jim Bennett, Chairman
Mr. Jim Coxwell
Mr. Clarence W. Daugette, 111
Mr. Thomas Dedrick
Senator Vivian Davis Figures
Mr. Tony L. Ingram
Mr. Randall Jones
Mr. Ronnie Smith

ABSENT:
Governor Robert Bentley
Mrs. Gale Saxon Main
Mr. Randy Owen
Dr. Windon Edge, Faculty Senate President

Mr. Tyler Brown, Student Government Association

BUILDING AND FINANCE COMMITTEE

Mr. Ronnie Smith stated that a few weeks ago the University received results of a

bond review rating that allowed us to retain our current bond rating. After this occurred,
Ms. Allyson Barker, Vice President for Administrative and Business Affairs, and Mr. Joe
Whitmore, Associate Vice President for Business and Auxiliary Affairs, talked with
various bond advisors and received a recommendation that a bank qualified bond
refunding might be appropriate. Proposals were received from Stifel, Nicolaus &
Company, Piper Jaffray Investments, and Frazier Lanier Investments. Piper Jaffray and
Frazier Lanier both recommended that we take no action at this time. Mike Dunn of

Stifel, Nicolaus & Company offered a proposal to refund a little less than $9,000,000 of



1658

the 2009 bonds at a rate 3.5%. This would give us cash at closing of approximately
$620,000.00 and allow us to release funds of approximately $350,000-$400,000 held in
reserve. Because these are bank qualified bonds you can only refund a total of
$10,000,000 in one calendar year so it is important to complete the refunding process
before the end of 2015.

On behalf of the Building and Finance Committee, Mr. Smith made the following

recommendation for the Board’s approval:

Resolution 569

RESOLUTION APPROVING ISSUANCE
OF REVENUE REFUNDING BONDS

BE IT RESOLVED by the Board of Trustees for Jacksonville State University
(the “Board™), a public corporation and instrumentality of the State of Alabama (herein
called the “University™), as follows:

Section 1. Findings. The University has ascertained and does hereby find and
declare as follows:

(a) The University has heretofore issued (i) its Tuition Revenue Bonds,
Series 2008 (the “Series 2008 Bonds™) under that certain Trust Indenture dated as
of December 1, 1988 (herein called the “Original Indenture™) between the
University and Central Bank, as trustee, (ii) its Tuition Revenue Refunding
Bonds, Series 1993 (the “Series 1993 Bonds™) under that certain First
Supplemental Indenture dated as of October 1, 1993 (herein called the “First
Supplemental Indenture”) between the University and Central Bank, as Trustee,
(iii) its Tuition Revenue Bonds, Series 1999 (the “Series 1999 Bonds”) under that
certain Second Supplemental Indenture dated as of March 1, 1999 (herein called
the “Second Supplemental Indenture’) between the University and Chase
Manhattan Bank, as Trustee. The Series 1988 Bonds were refunded and defeased
by the Series 1993 Bonds and are no longer outstanding. The Series 1993 Bonds
have been paid and retired. The Series 1999 Bonds were paid and defeased from
the proceeds of the Series 2009 Bonds hereinafter referred to. In 2002, the
University issued its Tuition and Fee Revenue Bonds, Series 2002 (the “Series
2002 Bonds”) under a Third Supplemental Indenture dated as of October 1, 2002
between the University and JP Morgan Chase Bank, as trustee (the “Third
Supplemental Indenture”). Pursuant to the Third Supplemental Indenture, the
University added as security and a source of payment of the Series 2002 Bonds
the Fees payable by students enrolled at the University, so that the Series 2002
Bonds and any Additional Bonds which may be issued under the Original
Indenture, as supplemented and amended from time to time, are payable from and
secured by the Tuition and Fees payable by students enrolled at the University.

(b) In the Original Indenture, as supplemented and amended by the Third
Supplemental Indenture, the University reserved the right to issue, upon
compliance with the conditions precedent set forth therein, additional bonds
secured on a parity with the Series 1999 Bonds and the Series 2002 Bonds, as
respects the pledge made in the Original Indenture, as supplemented and amended
by the First Supplemental Indenture, the Second Supplemental Indenture and the
Third Supplemental Indenture (any such additional bonds being herein called
“Additional Bonds™), for the purposes of (i) refunding or retiring all or any
portion of any one or more series of bonds outstanding under the Original
Indenture, (ii) acquiring (by construction or otherwise) capital improvements to
the facilities of the University, and (iii) refunding any obligations of the
University incurred for either of the aforesaid purposes. The Series 2002 Bonds,
the Series 2008 Bonds, the Series 2009 Bonds, the Series 2011 Bonds and the
Series 2014 Bonds hereinafter described were issued as Additional Bonds and are
herein referred to as the “Outstanding Bonds.” :
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(c) Itis necessary, advisable, in the best interest of the University and in
the public interest that the University refund the Series 2009 Bonds in order to
achieve significant debt service savings through the issuance of one or more series
of Revenue Refunding Bonds.

(d) The University has heretofore on December 17, 2008 issued its
$10,000,000 Tuition and Fee Revenue Bonds, dated December 1, 2008 (the
“Series 2008 Bonds™). The Series 2008 Bonds were issued pursuant to a
Resolution of the Board dated September 19, 2008 and a Fourth Supplemental
Indenture dated as of December 1, 2008 between the University and the Trustee
(the “Fourth Supplemental Indenture™). The University has heretofore on April
23,2009 issued its $61,665,000 Tuition and Fee Revenue Bonds, dated April 1,
2009 (the “Series 2009 Bonds™). The Series 2009 Bonds were issued pursuant to a
Resolution of the Board dated January 26, 2009 and a Fifth Supplemental
Indenture dated as of April 1, 2009 between the University and the Trustee (the
“Fifth Supplemental Indenture”). The University has heretofore on August 9,
2011 issued its (i) $1,435,000 Taxable Tuition and Fee Revenue Bonds, dated
August 1, 2011 (the “Series 2011A Bonds™) and (ii) $9,625,000 Tuition and Fee
Revenue Bonds, dated August 1, 2011 (the “Series 2011B Bonds™ and together
with the Series 2011A Bonds herein referred to as the “Series 2011 Bonds™). The
Series 2011 Bonds were issued pursuant to a Resolution of the Board dated
November 12, 2010 and a Sixth Supplemental Indenture dated as of August 1,
2011 between the University and the Trustee (the “Sixth Supplemental
Indenture”). The University has heretofore on August 7, 2014 issued its (i)
$2,055,000 Taxable Tuition and Fee Revenue Bonds, dated August 1, 2014 (the
“Series 2014A Bonds™) and (ii) $10,000,000 Tuition and Fee Revenue Bonds,
dated August 1, 2014 (the “Series 2014B Bonds™ and together with the Series
2014A Bonds herein referred to as the “Series 2014 Bonds™). The Series 2014
Bonds were issued pursuant to a Resolution of the Board dated July 21, 2014 and
a Seventh Supplemental Indenture dated as of August 1, 2014 between the
University and the Trustee (the “Seventh Supplemental Indenture™) It is
necessary, desirable and in the best interest of the University that the University
issue the Tuition and Fee Revenue Bonds hereinafter authorized for the purposes
of (i) refunding the Series 2009 Bonds (ii) paying a portion of the costs of
construction of such capital improvements as may be described in the
Supplemental Indentures herein authorized (the “Improvements™) and (iii) paying
the costs of issuing said series of Bonds.

(e) No event of default under the Original Indenture, as supplemented and
amended by the First Supplemental Indenture, the Second Supplemental
Indenture, the Third Supplemental Indenture, the Fourth Supplemental Indenture,
the Fifth Supplemental Indenture, the Sixth Supplemental Indenture and the
Seventh Supplemental Indenture, and no event which, with the giving of notice or
the passage of time or both, would constitute such an event of default has
occurred and is continuing. In particular, the University is not in default in the
payment of the principal of or the interest on any of the Outstanding Bonds.

(f) No bonds, other than the Outstanding Bonds, have heretofore been
issued by the University under the Original Indenture, as supplemented and
amended by the First Supplemental Indenture, the Second Supplemental
Indenture, the Third Supplemental Indenture, the Fourth Supplemental Indenture,
the Fifth Supplemental Indenture, the Sixth Supplemental Indenture and the
seventh Supplemental Indenture.

Section 2. Authorization of Additional Bonds. Pursuant to the applicable
provisions of Code of Alabama 1975, Title 16, Chapter 52, and Section 16-3-28 of said
Code, and in order to obtain funds with which to (i) pay the costs of refunding the Series
2009 Bonds, (ii) construct the Improvements and (iii) pay the costs of issuing said series
of Bonds, there are hereby authorized to be issued by the University its Tuition and Fee
Revenue Bonds (herein called the “Additional Bonds™), all under the terms, conditions
and provisions set out in the Supplemental Indentures authorized in Section 4 of this
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resolution (said Supplemental Indentures being herein called the “Supplemental
Indentures™), which will further supplement and amend the Original Indenture, as
heretofore supplemented and amended by the First Supplemental Indenture, the Second
Supplemental Indenture, the Third Supplemental Indenture, the Fourth Supplemental
Indenture, the Fifth Supplemental Indenture, the Sixth Supplemental Indenture and the
Seventh Supplemental Indenture. The Additional Bonds may be issued in one or more
series and may be taxable or tax-exempt, shall bear such date, shall mature at such times
and, in such manner, shall be payable at such place, shall bear interest from the date until
their maturity at such fixed per annum rate or rates which would result in present value
savings that would, in the determination of the President of the University and the Vice
President for Administrative and Business Affairs, be financially advantageous to the
University, shall bear such numbers and shall be in such form and contain such
provisions (including, without limitation, redemption provisions) as are set out in the
respective Supplemental Indenture and as shall be consistent with the provisions of this
resolution. The precise principal amount of each series of the Additional Bonds and the
definitive interest rates on the Additional Bonds shall be determined by the President of
the University, his execution of the respective Supplemental Indenture, and the Bond
Purchase Agreement (as hereinafter defined) to be conclusive evidence of such approval.
The Additional Bonds shall be issued on a parity of lien and pledge with the Outstanding
Bonds pursuant to the provisions of the Original Indenture, as supplemented and
amended by the First Supplemental Indenture, the Second Supplemental Indenture, the
Third Supplemental Indenture, the Fourth Supplemental Indenture, the Fifth
Supplemental Indenture, the Sixth Supplemental Indenture and the Seventh Supplemental
Indenture; provided however that the Series 2014 Bonds and the Series 2015 Bonds shall
not be entitled to the security or benefit of the Reserve Fund and the Holders of the Series
2014 Bonds and the Series 2015 Bonds and any future series of bonds as may be
determined by the President of the University and the Vice President of Administrative
and Business Affairs, shall have no claim on the Reserve Fund or any account therein.
All the provisions of the Supplemental Indentures and of each series of Additional Bonds
authorized to be issued thereunder are hereby adopted as a part of this resolution as
though the same were set out in full herein. Unless the context clearly indicates a
different meaning, any reference in the succeeding provisions of this resolution to the
Indenture means the Original Indenture as supplemented and amended by the First
Supplemental Indenture, the Second Supplemental Indenture, the Third supplemental
Indenture, the Fourth Supplemental Indenture, the Fifth Supplemental Indenture, the
Sixth Supplemental Indenture and the Seventh Supplemental Indenture.

Section 3. Source of Payment of the Bonds. The principal of and interest (and
premium, if any) on the Additional Bonds shall be payable solely from the revenues
defined in the Indenture, as such definition is amended by the respective Supplemental
Indenture, as the “Pledged Revenues” (herein called the “Pledged Revenues™). Nothing
contained in this resolution, in any series of Additional Bonds or in the Indenture shall be
deemed to impose any obligation on the University to pay the principal of or the interest
(or premium, if any) on the Additional Bonds except from the Pledged Revenues. The
Additional Bonds shall not represent or constitute obligations of any nature whatsoever of
the State of Alabama and shall not be payable out of moneys appropriated to the
University by the State of Alabama. The agreements, covenants and representations
contained in this resolution, in the Additional Bonds, and in the Indenture do not and
shall never constitute or give rise to any personal or pecuniary liability or charge against
the general credit of the University, and in the event of a breach of any such agreement,
covenant or representation, no personal or pecuniary liability or charge payable directly
or indirectly from the general revenues of the University shall arise therefrom. Neither
the Additional Bonds nor the pledge or any agreement contained in the Indenture or in
this resolution shall be or constitute an obligation of any nature whatsoever of the State of
Alabama, and neither the Additional Bonds nor any obligation arising from the aforesaid
pledge or agreements shall be payable out of any monies appropriated to the University
by the State of Alabama. Nothing contained in this section, however, shall relieve the
University or its officers from its or their obligation to perform the several agreements on
its or their part contained herein and in the Indenture so long as such performance does
not impose a general liability or charge upon the University.



