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JACKSONVILLE STATE UNIVERSITY

BOARD OF TRUSTEES

MINUTES

The Board of Trustees of JACKSONVILLE STATE UNIVERSITY held its

Summer meeting in Jacksonville, Alabama on Monday, July 21,2014 at 10:00 a.m. CDT.

Mr. Jim Bennett, Chairman of the Board of Trustees, called the meeting to order.

Chairman Bennett welcomed Mrs. Beth Meehan, First Lady of JSU, to the Board

of Trustees meeting.

Chairman Bennett welcomed Mr. Taylor Stewart, graduate of Jacksonville State

University and Senatorial candidate for Alabama State Senate, District 72, to the Board

of Trustees meeting.

Chairman Bennett welcomed Mr. Johnny Smith, Mayor of Jacksonville, Mr. Red

Etheredge, Jacksonville State University Trustee Emeritus, and Mr. Mark Jones,

President Pro Tempore of the Jacksonville City Council to the Board of Trustees meeting.

Chairman Bennett requested that Dr. William Meehan open the meeting with an

invocation.

Roll call showed the following members of the Board of Trustees were:

PRESENT:

Mr. Jim Bennett

Mr. Jim Coxwell

Mr. Clarence W. Daugette, III

Mr. Thomas Dedrick

Senator Vivian Davis Figures

Mr. Randall Jones

Mrs. Gale Saxon Main

Dr. Melanie Wallace, Faculty Senate President

Mr. Brett Johnson, Student Govemment Association

ABSENT:

Governor Robert Bentley

Dr. Thomas Bice

Mr. Randy Owen

Mr. Ronnie Smith



1594

Chairman Bennett welcomed Dr. Melanie Wallace, Faculty Senate President, to

the Board of Trustees meeting and stated that this is Dr. Wallace's first Board of Trustees

meeting.

Chairman Bennett welcomed Mr. Brett Johnson, President of the Student

Govemment Association, to the Board of Trustees meeting and stated that this is the first

Board of Trustees meeting for Mr. Johnson. Mr. Johnson stated that the SGA officers

just returned from a national student government conference in Orlando which gave them

a renewed appreciation for the relationship that JSU students have with the administration

and the Board of Trustees. He appreciates the open line of communication and support

that students receive from the Board.

APPROVAL OF MINUTES

Chairman Bennett asked that the minutes of the Aprll2l,2014Board of Trustees

meeting be reviewed.

Mr. Clarence Daugette made a motion to approve the Board of Trustees

minutes as written. Mr. Thomas Dedrick seconded and the minutes were approved

unanimously.

Chairman Bennett asked that the minutes of the June 16, 2014 Special Called

Meeting of the Board of Trustees meeting be reviewed.

It was noted by Mr. Clarence Daugette that a correction was needed in the

minutes to amend a dollar amount from $ 1,000,000,000 to $ 1,000,000.

Mr. Randy Jones made a motion to approve the Board of Trustees minutes as

amended. Mr. Thomas Dedrick seconded and the minutes were approved

unanimously.

Mr. Thomas Dedrick recognized Mr. Fred Simpler, JSU bond attorney, who

stated that he recommends that changes be made to the Parameters Resolution which was

approved at the June 16th Board of Trustees meeting. Mr. Simpler stated that the

parameters that were set forth call for the refunding of the Series 2008 bonds with present

day savings of at least three percent and negative arbitrage of less than the amount of the

present value savings and an underwriter discount of not more than 97.75 per bond. He

recommends that an approval for the President to sign be added to reflect that when we

refund the bonds we will set the proceeds aside in an escrow agreement until the 2008

bonds can be called on Decemb er I , 2016. It will also authorize the Trustees to call those

bonds on December 1,2016. He would also add that the underwriter be given the

flexibility to maximize the savings to the Board by allowing the refunding of up to all of

the Series 2008 bonds. This will be a way to ensure that the Board gets the most savings

possible. Dr. Meehan noted that Resolution 562, Parameters Resolution, was included in

the Board binder under Tab 3. Mr. Simpler will make the changes to the Parameters

Resolution and submit it to Dr. Meehan for the permanent record.
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Mr. Clarence Daugette made a motion to accept the changes to the

Parameters Resolution as presented by Mr. Simpler. Mr. Randy Jones seconded the

motion and it was approved unanimously.

Chairman Bennett recognized former Board of Trustee member, Mr. Red

Etheredge, who made a presentation about the relationship between the City of

Jacksonville and Jacksonville State University. Mr. Etheredge explained that he is a

member of the Town and Gown Committee which is made up of three representatives of

the University and three from the City of Jacksonville and works to promote growth and

communication between the two entities. The Town and Gown Committee would like to

work with the University to make improvements on South Mountain Street that would be

beneficial to both the University and the City. They would like to be able to develop new

restaurants and other businesses in this area that would not only bring revenue to the City,

but would provide a place for students to go to entice them to stay in Jacksonville on

weekends and allow them to get part-time jobs while they are in school.

Mr. Etheredge introduced Mr. Jonathan Tompkins, Chair of the Mountain Street

Development Project, and Mr. Mark Jones, President Pro Tempore of the Jacksonville

City Council. Mr. Tompkins stated that he appreciates the relationship the City has with

the University and said that it will be beneficial to both parties to work together on this

project. He asked that if anyone had any ideas to help with this improvement to please let

him know. Mr. Jones stated that the entire City Council has a desire to work together

with the University to help create jobs and entice people to spend money in the City. He

stated that he realizes that the University is an integral part of the City and he believes

that working together is a great way to make both the City of Jacksonville and the

University better.

On behalf of the Building and Finance Committee, Mr. Thomas Dedrick

presented the following Resolutions for the Board's review and a motion that they be

approved by the Board of Trustees:

RESOLUTION 560

WHEREAS, the City of Jacksonville is interested in acquiring The Kitty Stone
Elementary property, to include Fomey Hall, on the west side of the city for the purpose
of locating a Jacksonville City Middle School or Jacksonville City Hall; and

WHEREAS, the City of Jacksonville is further interested in the Eastwood School
property on the east side of Jacksonville; and

WHEREAS, Jacksonville State University owns the Kitty Stone property,
including Forney Hall; and

and
WHEREAS, Jacksonville State University owns Eastwood School and 12 acres;
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WHEREAS, the City of Jacksonville is interested in trading their investment in
the Old Mill property of 3.1 1 acres and the 7.40 acres to be purchased adjacent to the Old
Mill property for the above referenced properties;

WHEREAS, Jacksonville State University is interested in acquiring the Old Mill
property with property adjacent to the Old Mill property for Physical Plant Operations
and Warehousing.

THEREFORE BE IT RESOLVED, that this Board of Trustees authorizes the
President to negotiate the terms of the property swap between the University and the
City.

Coming from the Building and Finance Committee the motion did not

require a second. After discussion among the Board the Resolution was approved

unanimously.

ACADEMIC AFF' COMMITTEE

Mr. Clarence Daugette, on behalf of the Academic Affairs Committee, reported

that the committee did not have any action items to present to the Board at this time.

ATHLETIC COMMITTEE

Mr. Jim Coxwell, Chairman of the Athletic Committee, stated that the Athletic

Committee approved an external Board of Visitors for Athletics. The Board will be made

up of volunteers who will serve as ambassadors for the University. They will report

directly to the Athletic Director and assist with fundraising efforts for the Athletic

Department.

BUILDING AND FINANCE COMMITTEE

Mr. Thomas Dedrick, on behalf of the Building and Finance Committee,

submitted the following Resolutions for the Board's review:

WHEREAS, Jacksonville State University has participated in the Public
Education Employees' Health Insurance Plan (PEEHIP) since 1996 with funding for the
employer cost of the insurance being provided by the Alabama Legislature through O&M
appropriations; and

WHEREAS, funding by the Alabama Legislature of the employer cost of the
health insurance for the upcoming fiscal year will not be sufficient to cover the increased
cost by sixty-six dollars per employee per month;

THEREFORE BE IT RESOLVED, that this Board of Trustees authorizes the
University to charge the increased cost to active employees in addition to amounts
currently deducted as follows:

Salary Range
$0 - $34,999
$35,000 - $53,999
$54,000 or more

Staff and Escrow* Faculty
Additional Monthly
Insurance Deduction

$46.00
$66.00
$86.00

Non-Escrow** Faculty
Additional Monthly
Insurance Deduction

$ 61.33
$ 88.00

$114.67

*E,scrow faculty are 9 month faculty who receive payments over 12 months.
**Non-Escrow faculty are 9 month faculty who receive payments over 9 months.

RESOLUTION 561
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Coming from the Building and Finance Committee the motion did not

require a second. The motion was unanimously approved by the Board of Trustees.

RESOLUTION 562

RESOLUTION APPROVING ISSUANCE OF THE SERIES 2014 BONDS

BE IT RESOLVED by the Board of Trustees for Jacksonville State University
(the "Board"), u public corporation and instrumentality of the State of Alabama (herein

called the "University"), as follows:

Section 1. Findings. The University has ascertained and does hereby find
and declare as follows:

(a) The University has heretofore issued (i) its Tuition Revenue

Bonds, Series 2008 (the "series 2008 Bonds") under that certain Trust Indenture
dated as of December 1, 1988 (herein called the "Original Indenture") between
the University and Central Bank, as trustee, (ii) its Tuition Revenue Refunding
Bonds, Series 1993 (the "Series 1993 Bonds") under that certain First
Supplemental Indenture dated as of October l, 7993 (herein called the "First
Supplemental Indenture") between the University and Central Bank, as Trustee,
(iii) its Tuition Revenue Bonds, Series 1999 (the "Series 1999 Bonds") under that
certain Second Supplemental Indenture dated as of March 1,1999 (herein called
the "Second Supplemental Indenture") between the University and Chase

Manhattan Bank, as Trustee. The Series 1988 Bonds were refunded and defeased
by the Series 1993 Bonds and are no longer outstanding. The Series 1993 Bonds
have been paid and retired. The Series 1999 Bonds were paid and defeased from
the proceeds of the Series 2009 Bonds hereinafter referred to. In 2002, the
University issued its Tuition and Fee Revenue Bonds, Series 2002 (the "Series
2002 Bonds") under a Third Supplemental Indenture dated as of October 1,2002
between the University and JP Morgan Chase Bank, as trustee (the "Third
Supplemental Indenture"). Pursuant to the Third Supplemental Indenture, the
University added as security and a source of payment of the Series 2002 Bonds
the Fees payable by students enrolled at the University, so that the Series 2002
Bonds and any Additional Bonds which may be issued under the Original
Indenture, as supplemented and amended from time to time, are payable from and
secured by the Tuition and Fees payable by students enrolled at the University.

(b) In the Original Indenture, as supplemented and amended by the
Third Supplemental Indenture, the University reserved the right to issue, upon
compliance with the conditions precedent set forth therein, additional bonds
secured on a parity with the Series 1999 Bonds and the Series 2002 Bonds, as

respects the pledge made in the Original Indenture, as supplemented and amended
by the First Supplemental Indenture, the Second Supplemental Indenture and the
Third Supplemental Indenture (any such additional bonds being herein called
"Additional Bonds"), for the purposes of (i) refunding or retiring all or any
portion of any one or more series of bonds outstanding under the Original
Indenture, (ii) acquiring (by construction or otherwise) capital improvements to
the facilities of the University, and (iii) refunding any obligations of the
University incurred for either of the aforesaid purposes. The Series 2002 Bonds,
the Series 2008 Bonds, the Series 2009 Bonds and the Series 2011 Bonds
hereinafter described were issued as Additional Bonds and are herein referred to
as the "Outstanding Bonds."

(c) It is necessary, advisable, in the best interest of the University and
in the public interest that the University refund the Series 2008 Bonds in order to
achieve significant debt service savings.
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(d) The University has heretofore on December 17, 2008 issued its
$10,000,000 Tuition and Fee Revenue Bonds, dated December 1,2008 (the
"Series 2008 Bonds"). The Series 2008 Bonds were issued pursuant to a

Resolution of the Board dated September 19, 2008 and a Fourth Supplemental
Indenture dated as of December 1,2008 between the University and the Trustee
(the "Fourth Supplemental Indenture"). The University has heretofore on April
23,2009 issued its $61,665,000 Tuition and Fee Revenue Bonds, dated April i,
2009 (the "Series 2009 Bonds"). The Series 2009 Bonds were issued pursuant to a
Resolution of the Board dated January 26, 2009 and a Fifth Supplemental
Indenture dated as of April 1,2009 between the University and the Trustee (the
"Fifth Supplemental Indenture"). The University has heretofore on August 9,
2011 issued its (i) $1,435,000 Taxable Tuition and Fee Revenue Bonds, dated
August 1,2011 (the "Series 2011A Bonds") and (ii) $9,625,000 Tuition and Fee
Revenue Bonds, dated August 1,2011 (the "Series 2011B Bonds" and together
with the Series 2011A Bonds herein referred to as the "Series 2011 Bonds"). The
Series 201I Bonds were issued pursuant to a Resolution of the Board dated
November 12,2070 and a Sixth Supplemental Indenture dated as of August 1,

20ll between the University and the Trustee (the "Sixth Supplemental
Indenture"). It is necessary, desirable and in the best interest of the University that
the University issue the Series 2014 Bonds hereinafter authorized for the purposes
of (i) refunding the Series 2008 Bonds (ii) paying a portion of the costs of
construction certain capital improvements to Pete Mathews Coliseum (the "Series
20l4Improvements") and (iii) paying the costs of issuing said Series 2014 Bonds.

(e) No event of default under the Original Indenture, as supplemented
and amended by the First Supplemental Indenture, the Second Supplemental
Indenture, the Third Supplemental Indenture, the Fourth Supplemental Indenture,
the Fifth Supplemental Indenture and the Sixth Supplemental Indenture, and no
event which, with the giving of notice or the passage of time or both, would
constitute such an event of default has occurred and is continuing. In particular,
the University is not in default in the payment of the principal of or the interest on
any of the Outstanding Bonds.

(0 No bonds, other than the Outstanding Bonds, have heretofore been
issued by the University under the Original Indenture, as supplemented and
amended by the First Supplemental Indenture, the Second Supplemental
Indenture, the Third Supplemental Indenture, the Fourth Supplemental Indenture,
the Fifth Supplemental Indenture and the Sixth Supplemental Indenture.

Section 2. Authorization of the Series 2014 Bonds. Pursuant to the
applicable provisions of Code of Alabamal975, Title 16, Chapter 52,and Section 16-3-
28 of said Code, and in order to obtain funds with which to (i) pay the costs of refunding
the Series 2008 Bonds, (ii) construct the Series 2014 Improvements and (iii) pay the costs

of issuing said Series 2014 Bonds, there are hereby authorized to be issued by the

University not to exceed $12,500,000 aggregate principal amount of Tuition and Fee

Revenue Bonds, Series 2014 (herein called the "Series 2014 Bonds"), all under the terms,
conditions and provisions set out in the Seventh Supplemental Indenture authorized in
Section 4 of this resolution (said Seventh Supplemental Indenture being herein called the
"seventh Supplemental Indenture"), which will further supplement and amend the

Original Indenture, as heretofore supplemented and amended by the First Supplemental
Indenture, the Second Supplemental Indenture, the Third Supplemental Indenture, the

Fourth Supplemental Indenture, the Fifth Supplemental Indenture and the Sixth
Supplemental Indenture. The Series 2014 Bonds may be issued in one or more series and

may be taxable or tax-exempt, shall bear such date, shall mature at such times (not to
exceed a final maturity of December 1,2030) and, in such manner, shall be payable at

such place, shall bear interest from the date until their maturity at such fixed per annum

rate or rates which would result in minimum present value savings of not less than 3.00%
of the principal amount of the Series 2008 Bonds being refunded, and shall produce

negative arbitrage with respect to the Escrow Account created for the refunding of the

Series 2008 Bonds of not more than the net present value savings produced from such

refunding, shall bear such numbers and shall be in such form and contain such provisions
(including, without limitation, redemption provisions) as are set out in the Seventh


